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This thesis analyzes the practice of auditing in terms of how relevant 
actors frame audit failure. Auditing, like any other human undertaking, is 
prone to sometimes fail. The historical analysis of the practice of financial 
auditing shows that the importance of the audit has progressed in tandem 
with business failures. The analysis shows that the financial reports that 
are at fault or even fraudulent in these business failures are often audited. 
To what extent a particular business failure is also an audit failure is a 
controversial issue. The question at stake is whether a particular audit is 
a firm failure or an auditing failure. One of the findings of this thesis is 
that such a relationship cannot be universally measured. Different actors 
have different views and therefore different measures and, consequently, 
frame audit failure differently.

This study shows that the framing of audit failure is a continuous activity 
of negotiation between actors that together construct the borders of 
auditing. By listening to the discomforts that are expressed by auditors, 
Revisorsnämnden (the Swedish supervisory board of public accountants), 
the actors that file complaints with Revisorsnämnden, and the stakeholders 
taking part in the debate of the quality of the audit in the aftermath of a 
restatement of earnings, some conclusions are made. First, it is concluded 
that auditing can be framed as the failure to produce comfort. Second, 
Revisorsnämnden is an ‘obligatory point of passage’ with regards to 
statements about the quality of audits in Sweden. Third, it is concluded 
that professional aspects are more important than process aspects in 
the production of a sufficient audit. Fourth and last, the study makes it 
possible to conclude that in the face of controversy, the auditor may lose 
their role as spokesperson for the successful audit but that if no other 
actor manages to make themselves the spokespersons for audit failure, 
the failure to produce a successful audit does not make it an audit failure. 
These conclusions facilitates an understanding of the framing of audit 
failure in terms of the ‘inside’ and the ‘outside’ where the main concern 
of the actors on the inside is what to include in the framing and the main 
concern for the actors on the outside what to exclude. To exclude (i.e. to 
frame what auditing is not) is a paramount endeavour for actors involved 
in the practice of auditing.
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