
Stockholms Universitet 
Institutionen för Ekonomisk Historia 
C – Uppsats 
Handledare: Camilla Elmhorn 
Clemens Hellemeier  
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 - Traces of Globalisation in Stockholm between the years 1870 and 1930? -  



Abstract 

The research makes an attempt to expand Saskia Sassen´s theory about the “Global Cities” by a 

historic perspective. This is done with the example of the Swedish capital Stockholm. During the 

period between the years 1870 and 1930 – the regime of the gold standard – domestic and foreign 

financial companies as well as steamship routes leading via or originating from Stockholm are 

analysed in a quantitative way. This is done in order to scrutinise the eventual existence of a 

network of cities during this period. Also in this research a small qualitative analysis of two 

companies based in Stockholm is provided to give hints into what direction more research could 

possibly lead. The main emphasis of this research is put on the quantitative data, though. In the final 

conclusions hints for the possibility to expand Sassen´s theory are presented but it is also stated that 

a lot more research is necessary to answer this question in a satisfying way.    

 2



Table of Contents 
 
Chapter I …………………………………………………………………………….  page 4 

I. 1 – Introduction …………………………………………………..........................  page 4 

I. 2 – Purpose ………………………………………………………………………..  page 4 

I. 3 – Questions ……………………………………………………...........................  page 5 

I. 4 - Previous Research ……………………………………………………………..  page 5 

I. 4.1 - Stockholm’s economic development (1850-1930) – a short overview……...  page 5   

I. 4.2 - The development of Stockholm’s Central Business District on Norrmalm…  page 7  

I. 5 - Theoretical starting points …………………………………………………….  page 8 

I. 5.1 - The debate about the origins of globalization ……………………………….  page 8 

I. 5.2 Saskia Sassen´s theory about the “Global Cities” …………………………….  page 9 

I. 6 - Discussion of Sources …………………………………………………………  page 11 

I. 6.1 - Printed sources ………………………………………………………………  page 11 

I. 6.2 - Unprinted sources …………………………………………………………  page 12 

I. 7 – Methods ……………………………………………………………………..  page 12 

I. 8 – Delimitations…………………………………………………………………  page 13 

I. 8.1 – Temporal ………………………………………………………………….  page 13 

I. 8.2 – Geographical……………………………………………………………….  page 14 

I. 8.3 – Globalization………………………………………………………………..  page 14 

I. 8.4 - Indicators of globalization ………………………………………………….  page 14 

I. 8.5 - Central Business District (CBD)……………………………………………  page 15 

I. 9 - Disposition of the following chapters ………………………………………..  page 15 

Chapter II – The economic activities in Stockholm’s CBD 1870 – 1930 …………  page 16 

II. 1 - Swedish financial companies represented in Stockholm ……………………  page 16 

II. 2 - Foreign Financial business in Stockholm ……………………………………  page 18 

II. 3 - Destinations of Steamboat Routes originating from or leading through Stockholm   page 21 

II. 4 - Conclusions from Chapter II ………………………………………………..  page 26 

Chapter III – a qualitative analysis of two companies based in Stockholm ……….  page 27 

III. 1 - Two examples from the correspondence of an oil-importing company…….  page 28 

III . 2 - SEB – a Swedish bank with transnational business relations ……………...  page 29           

Chapter IV – Conclusions…………………………………………………………  page 30 

References …………………………………………………………………………  page 33 

 

 3



Chapter I 
I. 1 - Introduction 

Today, globalisation is a term commonly used by media, scholars and people all over the world. In 

many cases this process is perceived as something new that has developed during the last decades 

and that changes the world at a high speed.  

On the other hand a discussion has been started among scholars researching in Economic History  

whether this process we today call globalisation is about 180 years old or even older.  

This research will give a short summary of this debate in order to introduce the reader into the 

subject. Thereafter the theory of the “Global Cities” developed in the early 1990ies by the American 

sociologist Saskia Sassen is presented. In this theory Sassen describes the effects of globalisation on 

what she calls “Global Cities” making their socio-economic structures converge.  Sassen puts an 

emphasis on the “transnational financial complex” as one of the main features of globalisation.  

Although Sassen´s theory is concerned with present-day cities, this research uses it as a theoretical 

guideline when investigating the Stockholm Central Business District known as “Norrmalm” or 

simply “City” between 1870 and 1930. The aim is to trace similar features to those that Sassen 

points out and that possibly occurred in this area. in order to expand Thus a historical perspective 

derived from the example of Sweden's capital is to be added to Sassen´s theory. This is done on the 

one hand by quantified data displaying the numbers of domestic and foreign financial companies in 

Stockholm and by a compilation of steamboat routes leading via or originating from Stockholm. On 

the other hand, to complete the picture, a small qualitative analysis of the correspondence of two 

companies based in Stockholm is provided.   

The author has in mind that a research of these dimensions cannot give a final answer to the 

question whether Sassen´s theory can be extended in this way or not, but it can be seen as an 

incentive for more research in this field. Furthermore an internationalisation of Stockholm’s 

financial business can be stated, and it is up to the readers whether they decide to see this as the 

beginning of globalisation or not.  

 

 

 

I. 2 - Purpose  

The aim is to investigate whether it is possible to complement the American sociologist Saskia 

Sassen´s theory about the “Global World-Cities” with a historical perspective in order to show that 

the effects of globalization on cities has been going on for longer than just for the last 30 years. 

Here the investigation of the development of the quarters of Stockholm that today are known as 

“Norrmalm” or just “City” and that usually are referred to as Stockholm’s Central Business District 
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(CBD) can be a useful exercise in order to trace possible trends of early effects of globalization on 

Stockholm. The aim is to draw conclusions about Stockholm’s connections to other cities and the 

possible existence of an early process of globalization.  

To understand the greater context in which this research is meant to fit in, a short abstract of the 

ongoing debate about the origins of globalisation will be given. The debate is, of course, much 

bulkier than the paragraph dealing with it, but it shall highlight some aspects of this debate. This is 

done in order to give the reader information about the fundamentals this research is based on. 

 

 

I. 3 - Questions 

What kind of economic activities can be found in the developing Stockholm Central Business 

District (CBD) and what kind of economic activities did it attract during the period between 1871 

and 1930? 

Does the economic structure of the Stockholm Central Business District allow to make conclusions 

concerning a process that can be described with the word globalization and that already affected the 

city of Stockholm during the mentioned period?  

 
 
 
 
 
 
 
I. 4 - Previous Research 

 

I. 4.1 - Stockholm’s economic development (1850 - 1930) – a short overview 

Ingrid Hammarström describes Stockholm’s relevance for the Swedish economy in her book 

“Stockholm i Svensk Ekonomi 1850 - 1914” published in 1970. From her research it can be learned 

that Stockholm for centuries had played an important role as a trading port, a function that the city 

held since it had been integrated into the trade network of the Hanseatic League in mediaeval times 

(Hammarström1970: p. 23). Although Stockholm’s relevance as a seaport diminished after 1850 due 

to the rise of Gothenburg and its advantageous location on the Swedish west coast, Stockholm still 

remained one of Sweden’s major ports especially for trade with Eastern Europe (Hammarström 

1970: pp.189-203). During the period from 1870 to 1890 Stockholm’s importance as a trading port 

with a special focus on trade with the Baltic region increased again. This development was 

supported by a restructuring of the shipping companies located in Stockholm (Hammarström 1970: 

pp.170-172). After 1870 many of the shipping companies located in Stockholm but also producers 
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and retailers of imported and exported goods turned to focus more on their core competence: the 

transport of goods. With the  companies´ demand for capital to be invested in larger steamboats a 

new form of company organisation emerged. Most of them were turned from family businesses 

whose shares were owned by one or more families into joint stock corporations (Hammarström 

1970: p.170). Some of them even tried to engage themselves in intercontinental trade but only very 

few of them succeeded before the year 1890 and the role of Sweden’s main overseas port was held 

by Gothenburg on the West Coast.   

Many companies engaged in overseas-trade and the financial business chose to locate their 

headquarters in the city or at least to be represented by an affiliate there, as they regarded a location 

close to the government and its administrations in the nation's capital as important (Grenholm 1948: 

pp. 301-304). Unlike the period after World War II, when the Swedish financial market was strictly 

regulated and no foreign financial companies were allowed to do business until the year 1983 

(Eriksson, Rodriguez 2008: pp.136 -138), during the period when Sweden was on the gold standard 

a number of foreign financial companies were active in Sweden (Eriksson, Rodriguez 2008: p.134). 

Many of them chose to be represented in Stockholm by local agents (Grenholm 1948: pp. 308-310) 

- a feature that will be analysed later in this research. With a few exceptions almost all Swedish 

financial companies had been concentrated on Stockholm or even more exactly on the developing 

central business district of Norrmalm (Larsson 1948: pp. 85-87).  From the middle of the 18th 

century Stockholm underwent a consistent development towards becoming the financial centre of 

Sweden and Northern Europe, mainly because of private banks and insurance companies such as 

“Stockholms Enskilda Bank/SEB” or “Skandia” that were founded in Stockholm in the years 1855 

and 1856 (Eriksson, Rodriguez 2008: pp. 134-136).   

 This led to a steady growth of the city’s service and administrative sector (Hammarström 1970: p. 

12).This development is also mirrored when scrutinizing the Stockholm labour market. Already in 

the year of 1855 the share of Stockholm when it comes to all male workers in the business sector 

was 38.6% of the country’s total working force in this particular sector. In comparison to this cities 

such as Gothenburg or Malmö that accounted for the country’s second and third largest only had a 

share of 6.5% and respectively 2.4% for the same year (Nilsson 1989: pp 152-153). Figures show 

that this trend remained steady throughout the period between the years 1870 when the numbers for 

Stockholm were 34.5% and the year 1930 when the numbers were 38.5%. That leads to the fact that 

during this period more than one third of all workers engaged in the tertiary sector of the economy 

were working in Stockholm (Nilsson 1989: p154). During the first wave of industrialisation that 

started in Sweden around the year 1850 Stockholm had not experienced a significant boost, neither 

in economic growth nor in population numbers. This changed with the second wave of 

industrialisation in around 1890 when companies engaged in mechanics and chemistry such as 

 6



Ericsson opened factories in Stockholm (Hammarström 1970: pp 327-343). Stockholm then 

emerged not only as Sweden’s main financial but also as the country’s main industrial centre.         

 

 

I. 4.2 - The development of Stockholm’s Central Business District on Norrmalm  

In his dissertation published in 1937 the Swedish geographer W. William-Olsson describes the 

development of Stockholm's economic-geographic pattern between 1850 and 1930. He particularly 

put emphasis on the question what kind of economic activities were located in Stockholm after 

industrialisation had begun in Sweden in about 1850. He also pointed out certain patterns of 

allocation. Information derived from his work has been very helpful to define the geographic 

extends of my area of research. One of the developments pointed out by William-Olsson is the high 

concentration of administrative and commercial functions in the area that is defined below 

(William-Olsson 1937: pp.88-120). Before the opening of Stockholm’s central station in 1871 at the 

shores of Lake Mälaren, the area that is today’s Central Business District was used for different 

purposes. Before the era of industrialisation this area could be regarded as the outskirts of 

Stockholm where economic activities such as mills or stables were located. Even a marketplace 

(Hötorget) where rural commodities were traded was located here. Orphanages, women’s refuges 

and poor houses could also be found in this area along with cottages of poor condition inhabited by 

the poorer people of the city (Hammarstöm 1970: pp. 206-215).  .  

An exception to this structure was the area directly adjacent to the old town where the square 

known as “Gustav – Adolfs – Torg” is located. Around this square magnificent buildings such as the 

crown-prince’s palace and the royal opera were clustered, which gave the area a presentable 

character that was intensified by the Royal Gardens (Kungsträdgården) close by.  

This changed with the opening of the central station and Norrmalm took over the functions of the 

CBD that previously had been carried out by the old town (Gamla Stan). Companies were 

relocating there offices successively from the old town towards Norrmalm crowding out the 

activities and dwellers that had been located there before - a development welcomed and supported 

by the city council. At the same time it severely changed the character of Norrmalm as new 

presentable buildings replaced the run-down architecture that had previously prevailed in the 

quarter (William-Olsson 1937: pp 159-170). 
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I. 5 - Theoretical starting points  

 

I. 5.1 - The debate about the origins of globalisation 

As mentioned above, this research gives a short abstract of the debate concerning the question, 

whether globalisation is a process that emerged more or less out of nowhere some decades ago, or if 

it has been going on for a longer time. During the last years an intensive debate has been going on 

among scholars researching in economic history. 

In this context the debate in the Journal for Economic History between K.H. O’Rourke and J.G. 

Williamson on the one hand and D.O. Flynn and A. Giraldez on the other is worth mentioning. 

Discussing the question whether the roots of globalisation can be traced back to the beginning of 

the 16
th
 century or if it begun during the time of industrialisation. O’Rourke and Williamson put an 

emphasis on a developing convergence in consumer prices for commodities in Western Europe and 

North-America. This development, they argue, can be traced back to the end of the Napoleonic wars 

(O’Rourke, Williamson 2002: pp. 24-26).  

Flynn and Giraldez highlight other aspects of what they understand as globalisation. For them it is a 

development following a certain path dependency  that was initiated with the discovery of America 

in the year 1492, the sailing around the Cape of Good Hope in the year 1498 and with the crossing 

of the Pacific Ocean in the year 1521 (Flynn, Giraldez 2004: p.84). According to them these events 

stimulated a process of emigration of colonists leaving the old world but also new crops from the 

new world being imported and introduced to Europe. They regard these processes of interchange 

between continents that reinforced itself and accelerated as the origins of globalisation (Flynn, 

Giraldez 2004: pp. 82-83). It is obvious that the authors of these two articles put an emphasis on 

different aspects when defining the term globalisation,  it becomes clear, however, that the 

perception of globalisation as a process having already going on before the last three decades is 

shared by many scholars of Economic History.   

Another scholar engaged in this matter is Jeffrey R Frieden. In his book “Global Capitalism – Its 

Rise and Fall in the Twentieth Century” he considers the introduction of the gold standard in Britain 

in 1717 and its success throughout Europe and America in the 1870ies to be the beginning of an 

intensified world trade leading towards an integrated world market which included huge parts of 

Africa and Asia, as these continents to a big extend were under the rule of the European colonial 

powers. According to him during the late ninetieth and early twentieth century the world economy 

for the first time experienced a phase for which he chooses the term globalisation (Frieden 200: pp. 

54-55). He points out two factors reinforcing each other and both reinforcing the process of 

globalization. On the one hand he sees liberalization of trade that allowed producers to orientate 

themselves at a global world market adjusting their products after its request. On the other hand he 
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sees the international regime of the gold standard which, according to him, granted a certain 

stability for the world financial system allowing capital to move almost unimpeded around the 

world (Frieden 2006: pp.54-55)    

 Frieden argues that the economic system with the gold standard and free trade was interrupted only 

shortly by World War I and continued existing until the outbreak of the great depression in 1929 

(Frieden 2006: pp.148-154).  

This shows that the debate about the origins of the process known as globalization is going on 

vividly and that scholars claiming that globalization is older than just some 30 years do so on able 

ground. This research is meant to make a small contribution to this debate. With focus on the 

American sociologist Saskia Sassen´s theory of the “Global Cities”, a theory that tries to explain the 

effects of globalisation on cities, this research investigates the Stockholm Central Business District 

between the years 1870 and 1930. This is done with the aim to find out whether it is possible to 

expand a modern theory concerned with certain features of globalisation in cities by a historical 

perspective. With other words: can there be drawn any parallels between features occurring in the 

Stockholm Central Business District during the period mentioned above and Sassen´s theory about 

the “Global Cities”?  

 

 

    

I. 5.2 Saskia Sassen´s theory about the “Global Cities” 

As a theoretical guideline for this research I intend to apply a theory that was first published in 1991 

by the American sociologist Saskia Sassen whose interest lies in today’s metropolises. Her  theory 

assumes that the world’s biggest cities where the, as Sassen calls it, economic and political 

“deciding power”  is assembled, are going to converge in terms of products and services that are 

produced, provided and consumed there. This also implies convergence of their socio-economic 

structure. In the long run this development results in “Global Cities” having more in common with 

their counterparts around the world than with the smaller settlements in their hinterland. Based on 

the work of R. Taylor, Sassen even draws a network of global cities ranking them according to their 

importance for the world economy (Sassen 2006: pp.47-51). Cities such as New York, London and 

Tokyo rank highest and are therefore referred to as “Alpha-Cities”.  The next ranks below are 

“Beta-Cities” followed by “Gamma-Cities”. In Sassen´s ranking Stockholm today plays the role of 

a “Gamma-City” (Sassen 2001: pp.197-205). This network, she argues, is constituted by 

transnational processes that occur within these cities (Sassen 2006: p.50) and connect these cities 

with each other. The most important of these transnational processes are the interactions that take 

place within the financial industry that is concentrated in these cities. Sassen refers to the “financial 
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chain of production” that includes financial transactions between the “Global Cities” (Sassen 2006: 

p.50). This concentration of financial companies requires the location of other firms, such as law 

firms, providing complementary services to the financial industry (Sassen 2006: p.51). As these 

complementary services to the financial industry are required in every “Global City” these cities 

start to exhibit a labour-market structure that differs significantly from their hinterlands but 

converges on these from similar cities. This development leads towards the formation of a certain 

class of people employed in the offices of the financial business and its complementary firms. 

Members of this class have more in common with their counterparts in other “Global Cities” than 

with people living in the hinterlands of the “Global Cities” (Sassen 2006: pp.100-107).  

In many cases, the companies providing complementary services are in need of being present in 

more than just one “Global City” in order to deliver the best service to their customers that act on a 

transnational base. The emerging of this network does also imply that the communication in form of 

data flow, transportation of goods and business travel between these cities increases due to their 

importance in the world’s economy.  

Sassen describes the relationship between these cities as two-fold: on the on hand they are 

competitors when it comes to attracting capital and investments and on the other hand they interact 

with each other on the basis of this network (Sassen 2006: pp.49-50).  

Sassen regards the continuous deregulation of the world’s financial markets since the beginning of 

the 1980ies as one of the main reasons for the development of this network  

(Sassen 199: p.124).  This deregulation allowed flows of capital around the world that had not been 

possible prior to that and that enhanced the establishing of stock markets in many cities around the 

world (Sassen 2006: pp. 51-52). 

As Sassen's theory exclusively refers to present cities I think it is worth the attempt of adding a 

historic perspective. 

An incentive for this task is the fact that also Frieden expresses an idea of networks of  “free 

traders” and “policy makers” who had a strong interest in global free trade and therefore formed 

informal networks between countries and cities in order to pursue their interests (Frieden 2006: 

pp.45-48). Describing this structure he uses the term "globalisation". An important role is granted to 

cities as the driving forces of this process were assembled there.   
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I. 6 - Discussion of Sources 

 

I. 6.2 - Printed sources 

To understand the economic structure and history of the city of Stockholm I used the dissertation of 

the geographer William William-Olsson published in 1937, in which he describes the patterns of 

business localization between 1850 and 1930. The picture given by William-Olsson is completed by 

an article dealing with the Norrmalm district during the same period that was written by Yngve 

Larsson. The article was published in 1948 in a collection of historic articles about Stockholm 

edited by the council of merchants (Stockholm’s köpmannsklubb). Articles from the same collection 

concerning the financial business in Stockholm by Åke Grenholm and Emanuel Högberg are used 

in this Research to complete the picture of Stockholm during the period between the years 1870 and 

1930.  Another very useful work has been the book “Stockholm i svensk ekonomi 1850 – 1914” by 

Ingrid Hammarström, in which she deals with the role of Stockholm and the Swedish economy in a 

greater context. The figures displaying the development of the Stockholm labour market were found 

in an article by Lars Nilsson  published in a collection of studies about the history of Stockholm 

edited by the Stockholm city archives in 1989.  

 

Both W. William-Olsson and I. Hammarström use a vast array of statistics and figures to explain the 

economic development of Stockholm. A common problem that occurs when compiling figures from 

historical data is their potentially fragmentary character aggravating the task of making sustainable 

conclusions based on the material. Well aware of these eventualities William-Olsson and 

Hammarström claim that the data available for this period is as voluminous as to base conclusions 

on its analysis. This is an opinion I share, especially as there is other research based on their 

findings. 

The figures presented by Lars Nilsson involve the same problems as those used by William-Olsson 

and Hammarström: they are historic, and the more remote in time they are, the more difficult it is to 

regard them as reliable.  Nilsson points out this problem and refers to the Swedish Bureau of 

Statistics that compiled the data he used. 

The articles by Grenholm, Högberg, and Larsson are characterized by a personal perspective. That 

becomes clear when the authors use a language that does not always keep to objectivity and make 

the authors´ personal assessments show.  The facts they present seem to be solidly investigated, 

though.  

 

The debate about globalization is brought up in articles published by K.H. O’Rourke and J.G. 

Williamson in the European Review of Economic History in the year 2002 and from D.O. Flynn 
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and A. Giraldez who responded two years later in the same journal. Furthermore I refer to Jeffrey R. 

Friedens book “Global Capitalism – Its Rise and Fall in the Twentieth Century” published in 2006.  

 

The two articles about the origins of globalization that this research refers to were written with the 

purpose to convince the particular reader of the authors´ opinion. They do present historic 

quantitative data but the reader needs to have in mind that the articles´ purpose is to convince, and 

not exclusively to describe. They are a good source, though, for illustrating some relevant aspects of 

the debate about globalization. 

Jeffrey R. Frieden´s book “Global Capitalism” on the other hand provides a satisfying amount of 

statistics and figures. Here the same has to be taken into account as when dealing with William-

Olsson’s and Hammarström´s numbers. There is the risk that they are fragmentary because of low 

recording standards. 

 

I. 6.2 - Unprinted sources  

The archives of the city of Stockholm provide the so-called “Adresskalendern” which includes a 

commercial register. Based on the names of companies provided by the commercial register, the 

correspondence, reports and accounts of some selected companies that could be found in the 

Stockholm commercial archives are analysed. 

Criticism for each unprinted document that is used for this research will be provided in the 

particular paragraph dealing with it.   

 

I. 7 - Methods 

The method applied when analysing the commercial register of Stockholm consists of a cross-

section based on certain years. It can, of course, be argued that when establishing a cross-section the 

risk of selecting years that vary from the standard may occur. In this case the amount of data is too 

bulky to be analysed for every single year, it would simply extend the time frame given for this 

research. Besides that, my aim is to describe a change in as well the location as the amount of 

certain varieties of business in the city of Stockholm. For this kind of research, creating a profile 

appears to be a suitable method to me.  

The years to be analysed are 1885, 1900, 1914, and 1926. The reason for just these years to be 

analysed is that the city archives of Stockholm do not compile data for every year included in the 

period which this research covers. As mentioned above the method of making a cross-section 

involves the risk of displaying results for years that might vary considerably from the general 

development. To diminish this risk as much as possible I checked with some other years during that 

period for which data was accessible and found my presumptions confirmed.  
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Another risk is that some of the companies listed in the commercial register might only have existed 

on paper and were hardly doing any business or none at all. The amount of these companies is hard 

to find out and that has to be taken into account when dealing with these figures. 

In my opinion the risk of omission concerning these documents is low as they are provided by a 

municipal authority and secrecy never had been imposed on them. 

The data collected from the commercial register have been quantified and are presented in tables as 

this seems to be the most suitable method to visualise them.  Conclusions will be drawn based on 

these data thus probing whether Sassen´s theory can be expanded by a historic perspective.  

Sassen´s theory includes the thesis that there is a certain class of people working in the tertiary 

sector of the economy that is drawn to the cities because of the fact services are required there. By 

simply collecting data from the commercial register about financial companies represented in 

Stockholm this thesis can not directly be investigated. In my opinion, a valid approximation can be 

achieved, however, by assuming that people with this kind of qualification were essential for 

maintaining the financial branch in Stockholm.     

The main emphasis lies – as mentioned above – on the quantification of the data from the 

Stockholm commercial register. To exemplify these figures the cases of two companies are 

scrutinized closer. For this task the correspondence, reports and accounts of the company “Blancks 

Oljeimportbolag”, an oil-importing company, are analysed in a qualitative way. That is, the 

emphasis lies on the contents of the documents that reflect the international business relations of 

these companies. These are, of course, only examples that shall clarify the information excerpted 

from the data from the commercial register and they are not to be seen as “hard evidence” but as an 

addition to the quantified material. 

 

 

I. 8 - Delimitations 

 

I. 8.1 - Temporal 

The Stockholm central-station located in the new Central Business District was opened in the year 

1871, which caused the area north of the old town (Gamla Stan) to develop as Stockholm’s new 

economic centre - a function that until then had been carried out by the old town. In the year 1873 

Sweden joined the gold-standard - a kind of monetary union in which the values of all participating 

currencies could be derived from gold. This institution is regarded by many economic historians as 

a catalyst for an enormous increase in global trade (Frieden 2006: pp 28-55). This age of more or 

less free trade between the Americas, Europe and some parts of Asia lasted – with an interception 

during World War I - until the world financial crisis of 1929 put an abrupt end to it and the major 
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countries of the world turned to more protective trade-policies. This is why I chose to place my 

research into the given time frame.    

 

I. 8.2 - Geographical  

The area that is referred to as Norrmalm is confined by geographic features that mark its boundaries 

in quite an explicit way. In the west the channel between the island of Kungsholmen and the area 

around the central station accounts for the boundary. In the north the area is confined by 

Kungsgatan - a street which cuts from west to east through the city.  The intersection of Kungsgatan 

and Birger-Jarlsgatan marks the north-easternmost corner of Norrmalm. Following Birger-

Jarlsgatan to the Baltic Sea at Nybroviken we find the eastern boundary. The southern border line is 

marked by the Baltic-Sea bound outflowing waters of Lake Mälaren.  

As mentioned above, the old town had served as CBD until the new Central Station was opened in 

the year 1871 and then economic activities started to move towards Norrmalm. This did of course 

not happen on one single day, this is why this research will partly include the old town as well.       

 

I. 8.3 - Globalisation 

The term globalisation comprises a lot of different aspects and, when asked, most people, even 

scholars, would probably give a variety of explanations of what that term stands for. For this 

research I put emphasis on the economic implications of the term which means I will define it as the 

possibility to trade goods, capital and services in great numbers and with only marginal restraints 

between continents (Frieden 2006: pp 54-56).  

 

I. 8.4 - Indicators of globalisation 

This is the most difficult part of the section of definitions as none of the indicators and features to 

choose can dispel all doubts whether they really indicate trends of globalisation or not. The kind of 

features I am looking for are companies that were involved in global trade such as branches of 

international banks or Swedish banks that had business relations with companies from other 

countries.  Other features are assurance companies of international importance and trading 

companies involved in overseas trade. As Stockholm is one of the main ports of Sweden I will also 

investigate shipping companies engaged in global trade.  

This research puts an emphasis on the financial business as it, according to Sassen, constitutes a 

transnational complex of production in which a big amount of “deciding-power” is assembled 

(Sassen 1991: pp. 64 -83).  As the aim of this research is to expand Sassen´s theory by a historical 

perspective, focus has to be laid on similar features of globalization as in her theory.   
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I. 8.5 - Central Business District (CBD) 

The term Central Business District is commonly used to describe the centre of a city where the 

religious, administrative and certain commercial functions are gathered in a relatively dense urban 

space. The commercial functions that can usually be found in a CBD are stores providing luxury 

goods for consumption and offices of big companies, very often companies involved in the financial 

business that require a physical vicinity to the administrative functions (Murphy 1971: pp. 9-23)  

 As many cities around the world do not exhibit an urban structure with one single core area but 

with multiple cores, this term has been contested throughout the discourse of urban research. 

According to me, in the case of Stockholm this term can be used as Stockholm exhibits certain 

geographic features that forced the development of the city towards a single-core area (William-

Olsson 1937: pp.88 - 97). 

 

The research focuses on the Stockholm Business District as most of the relevant businesses were 

allocated here. Almost all financial companies that were doing business in Stockholm were located 

or started to locate themselves in this area during the period between the years 1870 and 1930. The 

area around the Royal Gardens (Kungsträdgården) and the small hill Brunkebergsåsen where the 

Swedish central bank was located, accentuated themselves when it comes to attracting financial 

companies (Larsson 1948: pp.87-90). Another motive for focusing on the Central Business District 

is given by Saskia Sassen who claims that this is the place within the "Global Cities" where the 

processes she describes in her theory leave their most significant imprints (Sassen 1991: pp. 89-92).  

 

I. 9 - Disposition of the following chapters 

Chapter II is dealing with the quantified information that was excerpted from the Stockholm 

Commercial Register (Adresskalendern) concerning the domestic and foreign financial business, as 

well as steamboat routes originating from or leading via Stockholm. The data is presented in six 

tables that are analysed and thereafter possible conclusions are made out of the data they provide. 

The data analysed in chapter II is the main fundament on which I base my conclusions, this is why 

the reader should put his main emphasis on the conclusions drawn from this chapter. 

In chapter III two companies based in Stockholm are represented and qualitatively analysed. This is 

only done only superficially as this research’s main emphasis lays on the quantified data in chapter 

II and due two a narrow time frame. Conclusions drawn in chapter III are not to be over generalised, 

and should only be seen as examples for the aspects that this research is dealing with. Perhaps a 

more detailed qualitative research should be made to expand the knowledge of companies such as 

those that are presented in chapter III. 

Chapter IV provides a final discussion of the data this research presents and what kind of possible 
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conclusions that can be made out of it, and it points out into what possible direction more research 

could be made. 

 

 

 

 

 

 

 

Chapter II – The economic activities in Stockholm’s CBD 1870 – 1930 
     - a quantitative analysis - 

In this chapter the material collected from the Stockholm Commercial Register and the commercial 

archives is presented. The data from the commercial register are presented in tables that display the 

numbers of Swedish companies engaged in the financial business, foreign financial companies 

represented in Stockholm by agents and the destinations of steamboats leaving from the Stockholm 

harbour. The Stockholm Commercial Register did not cover all economic actors that were operating 

in one sector as companies had to pay to be listed in it. There is the very probable possibility that 

actually other activities were carried out by actors not being listed in the commercial register.  

Below each table an analysis of the data being displayed and the conclusions based on it follow.  

The data displayed in Table I is concerning the importance of Stockholm as the main economic 

centre of Sweden. Tables II to IV display data that illustrates the connections that Stockholm as the 

country’s main economic centre had with the world.  

 

 

 

 

II. 1 - Swedish financial companies represented in Stockholm  

 

The figures shown in Table I (see below), display the number of Swedish companies engaged in the 

financial business in certain years. The vast majority of these companies were located either in the 

old town or in the emerging Central Business District Norrmalm. In the number of companies 

engaged in the financial business banks, insurance companies, pension and retirement funds as well 

as investment funds are included. These figures were excerpted from the “Adresskalendern” that 

functioned as a phone book as well as a commercial register. Most of the volumes published 

 16



between the years 1885 and 1926 were scanned and published as PDF-files by the City of 

Stockholm. They can freely be accessed on the internet.      

 

 

  

 

Table I  - Swedish financial companies represented in Stockholm  

Year Number 

1885 68 

1900 129 

1914 105 

1926 183 

 

References: 

http://www.stockholmskallan.se/php/fupload/SMF/SSMB_0023983_1885_17.pdf 2009-04-13 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1900_38.pdf 2009-04-13 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1914_71.pdf 

(2009-04-13) 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1926_94.pdf 2009-04-13 

 

  

In the year 1885 the number of companies in the financial business was 68. This number was almost 

doubled only 15 years later in the year 1900 when figures had  risen to 129. Between the years 

1900 and 1914 the number decreased slightly by 24 companies to 105. In 1926, 12 years later, it had 

risen again and displayed now 183 financial companies. 

 

The enormous rise of almost 50% of financial companies can be explained with the growth of 

Stockholm’s industrial production and the city’s population during this time. A growing population 

and economy created a bigger market also for the financial business (Hammarström 1970: p. 328). 

Between the years 1900 and 1914 the number of financial companies decreased by 24. This 

development can be explained when seeing the 15 years before as a boom phase which had led to a 

certain degree of saturation of the market (Grenholm 1948: p. 314). In order to keep on growing 

many companies merged   (Hammarström 1970: pp. 327-335). An interesting feature occurs when 

looking at the rise by 78 companies between the years 1914 and 1926. Sweden’s economy profited 

strongly of the country not being involved in World War I, and this could be a possible explanation 
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for why the financial sector experienced a growth even during this period. This development also 

hints at the conclusion that the “deciding-power” allocated in Stockholm had grown.  

 

 

 

 

II. 2 - Foreign Financial business in Stockholm 

Table II below displays the number of foreign financial companies that were represented in 

Stockholm by one ore more agents. As the data displayed in Table I (see above), this data is derived 

from the commercial register for the city of Stockholm. Due to the fact that no data for the years 

1900 and 1914 or for years close to these were available, Table II only displays data for the years 

1885 and 1900. The term “European” includes companies from both Russia and the Ottoman 

Empire.  

   

 

 

Table II – Foreign Financial business represented in Stockholm by agents  

Year European Non-European 

1885 51 3 

1900 87 8 

1914 63 5 

1926 160 39 

 

 

 

 

References: 

http://www.stockholmskallan.se/php/fupload/SMF/SSMB_0023983_1885_21.pdf 2009-04-13 

http://www.stockholmskallan.se/php/fupload/SMF/SSMB_0023983_1900_43.pdf    2009-04-13 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1914_48.pdf  2009-04-23 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1926_65.pdf  2009-04-23 

Note: The term financial companies includes insurance companies and banks 

 

As the data displayed in Table II comes from the same source as those displayed in Table I the same 

criticism has to be applied as for Table I.  
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Figures show that the number of European finacnial companies represented by agents in Stockholm 

rose by 26 companies from 51 in 1885 to 87 companies in 1900. The number of Non-European 

companies doing business in Stockholm rose from 3 in the year 1885 to 8 in the year 1900. Between 

the years 1900 and 1914 the number of European financial companies that were represented in 

Stockholm declined by 24 from 87 to 63. This happened probably due to the same reasons as for the 

decline in numbers of Swedish companies during the same period that is displayed in Table I: 

saturation of the market and mergers (Grenholm 1948: p.314). The numbers of Non-European 

financial companies represented in Stockholm declined during the same period by three from eight 

in the year 1900 to five in the year 1914.  

The numbers of European financial companies that operated via agents in Stockholm in the year 

1926 were almost triple the amount as for the year 1914. Figures had risen during this period from 

63 to 160. Even more significant is the rise in numbers for the Non-European financial companies 

represented in Stockholm in the year 1926. Numbers almost octoplicated  for this period from 5 to 

39, which is a remarkable development when considering that during this period World War I took 

place, an event that deeply shattered the world economy (Frieden 2006: pp.129-134). 

An interesting perspective is provided when scrutinising the countries of origin for these 

companies. The European countries of which financial companies were represented in Stockholm 

for the measuring points of 1885 and 1900 were all situated in Europe´s industrial core areas of that 

time.  European companies represented in Stockholm in the years 1885 and 1900 originated from 

the United Kingdom, Belgium, the Netherlands, France and Germany, all of which had been 

industrialising since about the year 1850 or, in the case of the United Kingdom, even earlier 

(Frieden 2006: pp.59 – 61). A considerable change can be stated concerning the origins of European 

financial companies represented in Stockholm in the years 1914 and 1926. The majority of these 

companies still originated from the core areas mentioned above and their total numbers even rose 

for the year 1926, but the picture is replenished by financial companies from countries such as 

Austria, Italy, Norway, Portugal, Romania, Russia and Spain. 

The few Non-European financial companies represented in Stockholm that are displayed at the 

measuring points for the years 1885, 1900 and 1914 were all based in the United States and to be 

even more precise in the cities of New York and Philadelphia.  

This picture has changed significantly when having a closer look at the results for the year 1926. 

Not only that the numbers almost octoplicated, even a qualitative change with regard to the 

financial companies´ origins had taken place. Still companies from the above mentioned cities of 

New York and Philadelphia were represented in Stockholm, but they had been joined by other 

American companies, for example from California. In addition there were companies from Buenos 
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Aires (Argentina), Rio de Janeiro (Brazil), Cape Town (South Africa), Batavia (Java) and a 

remarkable number of financial companies from Tokyo (Japan).   

 

The fact that the number of foreign financial companies with offices in Stockholm was rising 

between the years 1885 and 1900, especially when it comes to European companies, can be related 

to Stockholm’s increasing importance for the Swedish economy during this period (Hammarström 

1970: pp. 42-51). For the year 1926 the figure displayed for European financial companies 

represented in Stockholm is 160, which allows the conclusion that the economic bonds between 

Stockholm and the other industrialised cities of Europe were strong and growing more intense. In 

my opinion the rise from 63 European financial companies in the year 1914 to 160 financial 

companies in the year 1926, is a valid indication for the fact that such a development was taking 

place.  

At the same time, Stockholm’s importance for the world economy was growing which is indicated 

not only by the rising number of Non-European financial companies being represented in 

Stockholm between the years 1914 and 1926, but also by the fact that there then were companies 

originating from other continents than Europe or North America.  The fact that these companies 

were dealing with almost the same financial products such as transnational loan giving and 

investments in foreign stock markets (Frieden 2006: pp.45-50) - activities that even today’s 

financial business is dealing with - allows to make a comparison between the financial transactions 

of this period and the ones today’s banks are conducting. The role foreign capital played in 

financing Sweden’s growing industrial sector, is described by Lennart Schön (Schön 2007: pp. 256-

264).  

With this analogy in mind it is possible to claim that there already existed networks of cities during 

the period between the years 1870 to 1930 that resembled those Sassen describes in her theory as 

she points out financial transactions between the “Global Cities” to be one of the main components 

for these networks ( Sassen 2006: p.50). It is likely that a certain share of the communication 

between Stockholm and other cities concerned matters of the financial business. In Chapter Three of 

this research an example for such communication will be provided and analysed.  
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II. 3 - Destinations of Steamboat Routes originating from or leading through Stockholm 

 

Tables III, IV,V and VI (see below)display a selection of steamboat routes to foreign ports 

originating from or leading via Stockholm in the years 1885, 1900, 1914 and 1926. The tables only 

display the data that could be excerpted from the commercial register, but there has most certainly 

been more routes originating from or passing through Stockholm. Hammarström describes 

Stockholm as one of the main trading centres in the Baltic region (Hammarström 1970: p.129) but 

cities such as Riga and St. Petersburg are not mentioned in the register for every measured year, 

although goods were traded between these harbours and Stockholm. This is caused by the fact that 

even here only shipping companies that were willing to pay were listed. 

Behind each city, the country in which they are located is displayed. Be aware of the fact that some 

cities in these days were situated in different countries than today. In  Tables IV, V and VI countries 

like Australia and Canada are displayed instead of ports as they were listed in the this way in the 

commercial register and no more specified information concerning possible ports is compiled.  

These tables provide indications for a possible involvement of Stockholm into a system linking the 

cities of the industrialised world. 

The term “steamboats” used in this chapter describes ships whose main task was to transport                                

cargo although some of them could be used as combined freighters and people carriers 

(Hammarström 1970: pp. 170-174). 

 

 

     

Table III - Steamboat Routes in 1885 

European Non-European 

Antwerp (BEL.) Boston (USA.) 

Bordeaux (FRA.) New York (USA.) 

Bremen (GER.) Philadelphia (USA.)  

Constantinople/Istanbul (OTTOMAN.)   

Dundee (UK.)  

Genoa (ITA.)  

Hamburg (GER.)  

Hull (UK.)  

Lisbon (POR.)  

Liverpool (UK.)  

Malaga (SPA.)  
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Marseilles (FRA.)  

Naples (ITA.)  

Newcastle (UK.)  

Odessa(RUS.)  

Porto (POR.)  

Stettin (GER.)  

 

Reference:  

http://www.stockholmskallan.se/php/fupload/SMF/SSMB_0023983_1885_21.pdf 2009-04-13 

     

 

 

 

Table IV - Steamboat routes in 1900 

European Non-European 

Amsterdam (NETH.) Alexandria (OTTOMAN.) 

Antwerp (BEL.) Australia 

Bordeaux (FRA.) Baltimore (USA) 

Bremen (GER.)  Bombay (BR. IND.) 

Copenhagen (DEN.) Boston (USA) 

Hamburg (GER.) Canada 

Odessa (RUS.) Karachi (BR.IND.) 

Le Havre (FRA.) New York (USA) 

Liverpool (UK.) Philadelphia (USA) 

London (UK.)  

Newcastle (UK.)  

Odessa (RUS.)  

Rouen (FRA.)  

Stettin (GER.)  

 

Reference: 

http://www.stockholmskallan.se/php/fupload/SMF/SSMB_0023983_1900_43.pdf    2009-04-13 

 

     

Table V - Steamboat routes in 1914 
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European Non-European 
Amsterdam (NETH.) Bombay (BR. IND.) 
Antwerp (BEL.) Karachi (BR.IND) 
Bordeaux (FRA.) New York (USA) 
Bremen(GER.)  
Cadiz (SPA.) America 
Copenhagen (DEN.) Australia 
Duisburg (GER.) India 
Dusseldorf (GER.) Levant 
Finland Mexico 
Grangemouth (UK.) New Zeeland 
Hamburg (GER.) South Africa 
Hull (UK)  
Kristiania/Oslo (NOR.)  
La Pallice (FRA.)  
Le Havre (FRA.)  
London (UK)  
Mediterranean countries   
Mulheim/Ruhr (GER.)  
Newcastle (UK)  
Porto (POR.)  
Rotterdam (NETH.)  
Stettin (GER.)  
St. Petersburg (RUS.)  
Reference: 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1914_54.pdf 22009-04-23 

 

      

    Table VI - Steamboat routes in 1926 

European Non-European 
Amsterdam (NETH.) America 
Antwerp (BEL.) Australia 
Bremen (GER.) Bombay (BR.IND.) 
Bristol (UK) Karachi (BR.IND.) 
Cadiz (SPA.) Levant 
Calais (FRA.) New Zealand 
Cardiff (FRA.) South Africa 
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Duisburg (GER.) East India 
Dusseldorf (GER.)  
Finland  
Grangemouth (UK)  
Hamburg (GER.)  
Liverpool (UK)  
London (UK)  
Mühlheim/Ruhr (GER.)  
Porto (POR.)  
Rouen (FRA)  
Rotterdam (NETH.)  
Russia  
Stettin (GER.)  
Swansea (UK)  
 

Reference: 

http://www.stockholmskallan.se/php/fupload/SMF/SD/SSMB_0023983_1926_75.pdf 2009-04-23 

 

 

 

In the year 1885 figures show that there were steamboat routes from Stockholm to the majority of 

Western Europe’s main harbours. Steamboats from harbours in the United Kingdom, France, 

Belgium, the Netherlands and Germany were regularly piloting Stockholm. Once again, 

Stockholm’s connections were close to those countries which had already been industrialised or 

underwent the process of industrialisation in the year 1885. A trend that is similar to the results 

derived from the paragraph analysing the foreign financial companies represented in Stockholm that 

are displayed in Table II: In the years 1885 and 1900 most foreign financial companies represented 

in Stockholm were from the five countries mentioned above. This trend seems to be reflected by the 

destination of steamboat routes in the years 1885 and 1900.  

When analysing the destination of steamboats in the years 1914 and 1926 it can be seen that to the 

routes already in use in the years 1885 and 1900, new routes had been added. Some of these led to 

Western European ports as well, which indicates an increased trade between Sweden and Western 

Europe. Some other routes led to ports in Southern and Eastern Europe, to cities such as Genoa in 

Italy, Porto in Portugal or St. Petersburg in Russia. This expansion of the range of destinations was 

probably a result of the fact that industrialisation had reached Southern and Eastern Europe by that 

time.  
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In the year 1885 one can only find three intercontinental destinations (Boston, New York, 

Philadelphia) for steamboats from Stockholm, all located on the East Coast of the United States. 

When looking at the results for the years 1900, 1914 and 1926 even here an expansion of the range 

of destinations can be asserted. In the year 1900 such destinations as Alexandria in Egypt or Canada 

and Australia are mentioned but also big Asian cities such as Bombay or Karachi, which were part 

of the British colonial Empire are named. This list is getting longer in the years 1914 and 1926 as 

countries like South Africa, Mexico, New Zealand or the cities of the Levant are added to it.     

  

 

The steady increase of European destinations and their expansion in range during the period 

between the years 1885 and 1926 can be interpreted as an indication of Stockholm’s growing 

economic importance during what is usually referred to as the “second wave of industrialisation” 

(Hammarström 1970: pp.310-332). Between the years 1870 and 1914 Stockholm emerged as an 

industrial city and trade with other cities in the industrialised parts of the world increased 

(Hammarström 1970: pp.23-30) especially as Stockholm was a centre of distribution for products 

being processed to or from minor cities along the Swedish East Coast (Hammarström 1970: pp.66-

69). This type of organisation concerning the distribution of goods allows the conclusion that 

Stockholm served as a main centre in the country’s trade with other nations and that it was 

connected on a regular basis with other important European cities in terms of transportation.  

The increase in intercontinental steamboat routes from only three routes to America’s East Coast in 

the year 1885 to a number of routes to harbours in North America, Africa, Asia and Australia in the 

year 1926 allows more than just one conclusion. On the one hand it is an indication for the fact that   

the growing urban population of Stockholm demanded goods that were not or could not be 

produced in Sweden. Another conclusion is that there was a strong demand for Swedish products  

on the world market, especially during the period after World War I when Swedish firms had the 

advantage against their European competitors of not having suffered from destruction (Schön 2007: 

pp.272-325). 

There is an interesting feature that occurs when studying the intercontinental destinations in 1926:  

It can be stated that, with the exception of the American destinations and those at the Coast of the 

Levant, all destinations were located in the British Empire. This can be a hint for Sweden, to a 

certain extend, being integrated into a trade system that by some scholars is referred to as “Pax 

Britannica” and that by some is regarded as a feature of an early globalization (Frieden 2006: pp.54-

56).   
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II. 4 - Conclusions from Chapter II 

Figures presented in this chapter indicate that the financial business in Stockholm was growing 

between the years 1870 and 1930 which can be derived from Table I. This trend is in accordance 

with the research Grenholm and Schön have presented. Grenholm furthermore claims that there was 

almost no Swedish financial company around the year 1900 that was not represented in Stockholm 

(Grenholm 1948: p.310). This indicates that Stockholm during that period was evolving as 

Sweden’s financial capital. Figures presented in Table II seem to confirm this development as the 

number of foreign financial companies represented in Stockholm rose from 57 European and Non-

European financial companies in the year 1885 to 199 financial companies in the year 1926 of 

which 39 were Non-European financial companies. This sheer rise in numbers makes the 

conclusion possible that Stockholm had a place in a growing network of cities linked to each other 

as described by Frieden (Frieden 2006: pp. 45-50). Numbers, of course, do not deliver a statement 

about the quality of these relations but as the increase in foreign financial companies represented in 

Stockholm is significant for that period, the conclusion can be drawn that Stockholm was integrated 

in this network. Despite the rise in numbers, the range of the connections that tied Stockholm 

together with other cities was equally expanded. In the beginning of the investigated period most of 

the existing connections were links with cities in Western Europe or with the East Coast of North-

America. This pattern had been expanded in 1926 when offices of companies from East Asia, Africa 

and the Americas can be found in Stockholm. Numbers, though, are no indacators of the quality of 

relations, but they can give an indication that a transnational financial business complex was 

existent in this time. The transnational financial complex is one of the features of globalisation, as 

pointed out by Sassen, that constitute a “Global City”. She sees it as a phenomenon that constitutes 

the building of a “Global City” by linking it together with its counterparts (Sassen 1991: pp. 168-

192). In comparison to cities such as New York or London, the Stockholm financial business was 

rather limited in dimension, but data show that it was connected to other cities and that these 

connections increased in numbers between the years 1870 and 1930. There was probably also a 

certain class of people evolving in Stockholm that come close Sassen´s definition, when she 

describes the kind of people inhabiting a “Global City” (Sassen: 2006: pp.100-107). . Nilsson 

presents figures that suggest the existence of a class of employees in the service sector: their share 

of all the city's employees are estimated between 33 and 40 per cent in the period of investigation 

(Nilsson 1989: p.153). In this matter more research is required in order to complement figures with 

qualitative statements.         

The analysis of the destinations of steamboat routes leading via or originating from the harbour of 

Stockholm results in establishing a similar pattern as for the connections within the financial 
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business. The range of destinations for the period between the years 1870 and 1930 even widened 

and more intercontinental routes were opened. In connection with O’Rourke’s and Williamson’s 

definition of globalisation that puts strong emphasis on the convergence of prices of commodities in 

the industrialised world (O’Rourke, Williamson 2002: pp. 24-26) the increase of transcontinental 

steamboat routes can indicate that Sweden was being integrated into an evolving world market.    

 [The results can also be seen in the context of Flynn's and Giraldez' definition of globalisation 

(Flynn, Giraldez 2004: pp. 82-83) as the interchange between Stockholm and other parts of the 

world was increased. 

 

 

 

Chapter III – a qualitative analysis of two companies based in Stockholm 
In order to exemplify the data analysed and discussed in chapter II, two companies based in 

Stockholm, that were involved in transnational business were chosen to be investigated more 

thoroughly. The first company to be analysed is an oil-importing company called “Blancks 

Oljeimportbolag” that was importing oil from Russia and Central Asia by trading with their 

business partners the Nobel brothers’ oil exploiting company based in St. Petersburg. This company 

was chosen as it was dealing with a raw material for which a world market was emerging as can be 

seen from its correspondence. Therefore it is in my opinion a good case to exemplify the 

development that this research is aimed to described. 

The other company whose business relations are analysed is “Stockholms Enskilda Bank” a bank 

that still exists today although it nowadays is known by the name “Skandinaviska Enskilda 

Banken/SEB”. Its business relations are analysed with the aid of the work of Olle Gasslander who 

researched about the banks history. As mentioned before the aim of the examples presented in this 

chapter is to cast a light on the developments described in chapter II above and may not be over 

generalized. The main emphasis lays, as mentioned earlier, on the data excerpted from the 

Stockholm Commercial Register presented in the previous chapter. The examples presented here 

need to be replenished by much more data from similar companies in order to make more 

generalising in the regard of the possible existence transnational companies located in Stockholm. 

 

 

 

 

 

 

 27



III. 1 - Two examples from the correspondence of an oil-importing company 

The first document I chose to present and analyse was found in the Stockholm Commercial archives 

(Stockholms Företagsarkiv). It is a telegram from the company “Blacnks oljeimportbolag” to their 

Business partners the Nobel Brothers´ oil company based in St. Petersburg, Russia. The telegram is 

dated on March 31st 1914 and written in German although the Nobel brothers were Swedish.  

In this telegram the Blanck Company informs their business partners in St. Petersburg that the price 

for Mexican oil brands in Stockholm had fallen during the last days. This implies, they continue, 

that the Swedish state-run Railroad Company might substitute Russian oil, with which they had 

been supplied by the Blanck Company until then, with cheaper Mexican oil. Therefore, the Blanck 

Company asks their business partners in St. Petersburg to make them a new offer in order to be able 

to compete with Mexican oil furthermore.  

Of course, a document like this can only highlight a small aspect of the phenomenon this research 

investigates and its significance may not be exaggerated. On the other hand it provides valuable 

data about certain aspects that are investigated in this research such as the existence of a 

transnational market for oil. The validity of this document should be high as it stems from the folder 

in which the Blanck Company saved its correspondence and that today is kept in the Stockholm 

Commercial archives.  

 

 

The fact that there was a business competition in Stockholm between Mexican and Russian oil 

shows that, at least for oil, a world market already existed. There probably were a number of people 

in Stockholm employed by firms such as the Blanck Company that kept an eye on the world market 

prices for certain raw materials as for example oil. As the example illustrates this group of people 

had to be in touch with there counterparts in other cities around the world to stay informed. 

According to my opinion parallels can be drawn to the class Sassen describes (see above) and that is 

necessary to maintain the internationalised business in the cities (Sassen 2006: pp.100-107).   

Another conclusion that can be made is that Stockholm had become part of an emerging world 

market to which it was linked via transnational relations between companies as the example above 

shows. According to my opinion this can be regarded as an indicator of the networks between cities 

that according to Frieden already existed during this period (Frieden 2006: pp.45-48).    

 

Also in the Blanck Company´s folder containing the company’s correspondence a letter from a 

Belgian insurance company named “Compagnie Internationale d´Assurances” and located in 

Brussels, could be found dated in the year 1912. In this letter, that like most of the Blanck 

Company´s correspondence is written in German, and that reached the Blanck Company via the 
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insurance company’s agent in Hamburg, they offer a credit-default-swap to the Black Company. 

This financial instrument is used by companies trading with other companies in order to secure their 

business in case one of them fails and cannot repay its remaining debts. In this case the insurance 

company steps in and repays the creditors.   

Like the first document presented above, this only highlights a small aspect of the phenomenon this 

research investigates, but nevertheless according to me valuable data can be derived from it. 

 

The fact that a foreign financial company offers a credit-default-swap to a Swedish oil-exporting 

company in the year 1912 allows the conclusion that Stockholm has been of some importance for 

foreign financial companies. It can also be seen as evidence that capital had the possibility of 

moving more or less unhindered between nations that were part of the gold-standard (Frieden 2006: 

pp.54-55) during the period between the years 1870 and 1930. A situation that by many is perceived 

as a feature of globalisation (see above).    

 

 

III . 2 - SEB – a Swedish bank with transnational business relations 

In his research comprehending two volumes Olle Gasslander describes the role “Stockholms 

Enskilda bank/SEB” played in the Swedish economy during the period between the years 1856 and 

1906. SEB was founded in 1856 by the Swedish financier André Oscar Wallenberg (Gasslander 

1956: pp.16) whose descendants still own the bank today. As his work is very detailed and provides 

a bulk of data I only chose some aspects to highlight the role SEB played. According to Gasslander 

SEB was one of the main financiers helping to supply the Swedish economy with capital 

(Gasslander 1959: p.411). This role was strengthened during what is referred to as “the second wave 

of industrialisation” when the Swedish heavy industry developed and SEB helped financing such 

entrepreneurs as Gustaf de Laval or Lars Magnus Ericsson (Gasslander 1959: pp. 413- 416). In 

order to provide the growing Swedish industry with capital it was necessary to take foreign loans as 

the Swedish capital market did not provide a sufficient amount of money (Gasslander 1959: p. 413). 

To prevent foreign banks to achieve direct access on Swedish industrial companies via stockholding 

it was SEB who organized the foreign loans mainly on the French and German capital market and 

thus provided the Swedish industry with capital (Gasslander 1959: p.415). Gasslander describes 

SEB as “pioneers” in organizing foreign loans for the Swedish industry (Gasslander 1959: p.412). 

In order to be able to fulfil this role it was necessary for SEB to be in contact with other Non-

Swedish financial companies.  

For the period between the years 1885 and 1900 Gasslander enlists the foreign business relations 

between SEB and its Non-Swedish Business partners. What can be derived out of this compilation 
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is that SEB maintained relation with banks in the United Kingdom, France and Germany, but also 

with banks in Warsaw and Russia (Gasslander 1956: pp. 255-280). As Gasslander repeatedly quotes 

letters that were sent between the directors of SEB and their foreign business partners and as he 

mentions that they were travelling to visit each other, it can be assumed that these relations were 

quite intense. Another feature that indicates intensification with foreign financial companies is that 

the amount of foreign drafts in SEB´s assets rose from 2.281 billion Swedish crowns in the year 

1880 to 4.206 billion Swedish crowns in the year 1900 (Gasslander 1956: p. 79). 

 

Gasslander admits in the preamble of his research that it was ordered and financed by the SEB in 

the year 1956 when the bank celebrated its 100th anniversary. This contains the risk that the author 

might have presented the bank in a positive way. Still the facts that his research provides seem to be 

solidly investigated.  

 

In his research Gasslander describes SEB´s business relations with foreign financial companies. Out 

of this it can be derived that SEB functioned as a provider of foreign capital for the Swedish 

industry (see above). In order to be able to do that, the bank’s directors were in contact with their 

counterparts in foreign financial companies. According to my opinion this can be seen as the 

emerging of a transnational network of people working in the same sector that is described by 

Frieden a feature of globalisation (Frieden 2006: pp.45-48). Another point is that banks like SEB 

that were engaged in transnational loan giving were located in Stockholm (Grenholm 1948: pp. 

301-304) and not in any other Swedish city, can be seen as a hint that Stockholm occupied a 

prominent position among Swedish cities.   

 

Chapter IV – Conclusions 
The aim of this chapter is to discuss to what extant this research can provide answers to the 

questions asked in chapter I.  

The first question to be investigated by this research is:  

What kind of economic activities can be found in the developing Stockholm Central Business 

District (CBD) and what kind of economic activities did it attract during the period between 

1871 and 1930? 

With data excerpted from the Stockholm Commercial Register (Stockholms Adresskalender) for the 

years 1885, 1900, 1914 and 1926 it can be shown, that in the area that this research is focusing on, 

certain economic activities were allocated. This impression is confirmed when scrutinizing the 

research of William-Olsson and Grenholm. They both point out that the area referred to as 

Stockholm’s Central Business District during the period between the years 1870 and 1900 exhibited 
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a number of companies engaged in the financial business or in trading and transport, such as banks 

or shipping companies. This trend can be regarded to go on continuously during that period as data 

from the Stockholm Commercial Register show, that the number of Swedish financial companies in 

this area rose by 115 from 68 in the year 1885 companies to 183 companies in the year 1926 (see 

Table I above). When considering the statement of Grenholm that almost all Swedish financial 

companies had their headquarters or at least an affiliate in Stockholm (Grenholm 1948: pp. 301-

304), in combination with these figures, it can bee presumed that Stockholm´s importance as a 

financial centre, at least for the Swedish economy was growing. During the same period the area 

experienced a growth in foreign financial companies that were represented by agents in Stockholm 

from 54 foreign financial companies in the year 1885 to 199 foreign financial companies in the year 

1926. (see Table II above). 

This allows the conclusion that the forming of Stockholm’s Central business continued and when 

taking into account the data presented in chapter III about the role of SEB, it can be presumed that a 

certain amount of “deciding power” described by Sassen was being assembled there.  

 

The second question that was asked in the beginning of this research is:  

Does the economic structure of the Stockholm Central Business District allow to make 

conclusions concerning a process that can be described with the word globalization and that 

already affected the city of Stockholm during the mentioned period?  

This research shows that the economic structure of Stockholm’s Central Business District consisted 

of companies with ties to other countries and also other continents. That becomes clear when taking 

a look at the figures displaying the amount of foreign financial companies represented in Stockholm 

during the period this research is dealing with (see table II above) and when analysing the 

destinations of steamboat routes originating from or leading via Stockholm displayed above in 

tables III to VI .      

As mentioned earlier the number of foreign financial companies represented in Stockholm during 

the period covered by this research rose by 145 companies from 54 foreign financial companies in 

the year 1885 to 199 foreign financial companies in the year 1926. When taking a closer look at the 

Non-European financial companies that were represented in Stockholm during that period figures 

show a rise by 36 companies from 3 in the year 1885 to 39 in the year 1926. There can also be seen 

a change in the countries of origin of these companies. Had there in the year 1885 only been North 

American companies counting for the Non-European financial companies represented in 

Stockholm, this picture had been completed by financial companies from Africa and especially Asia 

in the year 1926. This leads to the impression that Stockholm was connected with other cities of the 

industrialising world. An impression that is aggravated when analysing the destinations of 
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steamboat routes that are displayed in tables III to VI above. Besides the fact, that Stockholm was 

regularly connected with major European harbours, the overseas routes during the period between 

the years 1885 and 1926 increased in numbers and were also expanded in range. In the year 1885 

data show that there were only steamboat routes from or via Stockholm to the European continent, 

the British Isles or North America. These pictures had been replenished until the year 1926 when 

steamship routes from or via Stockholm were leading to, Africa, South America and Asia.  

This development is congruent with the extension of business relations by foreign financial 

companies represented in Stockholm during this period.  

It seems that Stockholm’s connections with other cities during the given period intensified and that 

an internationalisation of the economic structure of the city’s central business district was in 

progress during that time. It can, of course, be argued whether the processes described in this 

research can be seen as a proof for an ongoing globalisation or not. According to my opinion some 

features such as the increasing amount of foreign financial business represented in Stockholm, 

provide hints for an ongoing globalisation, but a lot more research has to be made in that area to 

present a more general conclusion.  

One of the tasks this research is aimed to fulfil is, whether it is possible to expand Saskia Sassen’s 

theory about the “Global Cities” with a historic perspective. As this research only deals with one 

city – Stockholm – no general conclusions in this regard can or should be made. This, on the one 

hand as only one city was investigated and there are many more to be investigated to place an 

eventual expansion of Sassen´s theory on able ground, and on the other hand as this research is not 

capacious enough in the regard of Stockholm. As mentioned above, more research is necessary, but 

out of the conclusions from this research, the possibility to do so seems to be existent.  
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